Exhibit GG

RULE 3122

NON-INSTRUCTIONAL SERVICES[: Fisca Services)

Classification of Expenditures

THISRULE SETS FORTH THE DEFINITION, PURPOSE, AND CLASSIFICATION
OF INDIRECT COSTS FOR GRANT BUDGETS.

Indirect Costs

I[4].

[2.

3.

IV[4].

[5.

V[6].

As used in this rule, indirect costs are defined as those allocations of
administrative expenditures necessary to manage grant programs. [Fiscal Services
shall charge all grantsindirect costs.]

This rule sets forth the definition, purpose and classification of indirect costs for
grant budgets.]

THE DEPARTMENT OF Fiscal Services shall establish procedures to ensure that
al grant budgets include indirect costs, and to account for indirect cost funds
collected in accordance with the Financial Reporting Manual for Maryland Public
Schools.

ANNUALLY, THE MARYLAND STATE DEPARTMENT OF EDUCATION
(MSDE) CALCULATES THE INDIRECT COST RATE PLAN FOR
BALTIMORE COUNTY PUBLIC SCHOOLS (BCPS). THE DEPARTMNT OF
FISCAL SERVICES WILL APPLY THIS RATE TO ALL GRANTS, UNLESS
PROHIBITED BY THE GRANTING AGENT.

All grant managers shall include indirect costs when the budget is prepared and
submitted, except where the charging of indirect costsis prohibited by the granting
agent.

Annually, the Maryland State Department of Education (MSDE) calculates the
indirect cost rate plan for Baltimore County Public Schools. This rate will be
applied to all grants, unless prohibited by the granting agent.]

THE DEPARTMENT OF Fisca Services will be responsible for collecting
indirect costs from the grants. Funds will be allocated to the indirect cost recovery
fund.
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VI[7]. THE DEPARTMENT OF Fiscal Services WILL prepare[s] the proposed draft of
expenditures from indirect cost recovery funds with input from BCPS staff, for
approval by the superintendent.

VII[8]. THE DEPARTMENT OF Fiscal Services will prepare AN indirect cost recovery
budget for inclusion in the operating budget in the special revenue fund.
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