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The following will provide an update on the current Specia Session of the Maryland
General Assembly.
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L egislative Update

As of November 14, 2007, both the House and the Senate have agreed upon the
Budget Reconciliation Act with only afew differences that will be worked out by a
conference committee of both chambers. Since the last update, efforts by school systems
to decrease the amount of reductions have been somewhat successful. Those efforts can
be summarized in the following:

» The Geographic Cost of Education Index, which was originally to be funded at
the 30 percent level in 2008-2009 and 60 percent in 2009-2010, has been
recommended to be funded at the 60 percent level in 2008-2009 and 100 percent
in 2009-2010.

* Thehill was amended to include an inflation factor that is “the CPI or the Implicit
Price Deflator (IPD), whichever isless and not to exceed five percent.”

This represents a commitment to return to atrue inflation factor.

The impact of these amendments means that the Baltimore County School
Systems will receive approximately $487,652,000 in indirect aid in 2008-2009, an
increase of $4,590,000 over 2007-2008. This represents an increase in funding of about
1.0 percent over the last year. It aso represents about $2,189,000 more than originally
proposed in the Budget Reconciliation Act but still $21,758,000 less than originally
proposed under the current Thornton funding formula. Additionally, an estimate of 2009-
2010 funding is provided.

Budget Reductions

In addition to the reductions to Thornton funding, there were several other areas

of budget reductions that impacted education. Those items pertaining to education are



listed on the Potential Reductions to Fiscal 2009 Baseline Budget sheet. Those items
listed as rejected by the House Education and Economic Devel opment Committee will
need to be addressed in the conference committee with the Senate.

One other reduction recommended by the House was a one-year adjustment of the
state/local share for the excess costs of non-public placements from the current 80/20
split to a 75/25 split resulting in local school systems having to pick up an additional five

percent of the cost (a$7.8 million savings for the State) for 2008-20009.






Potential Reductions to Fiscal 2009 Baseline Budget
($ in Millions)

Possible  FY 2009  Statutory Subcommittee Subcommittee

FY 2008 GF Change Decision - Decision -
Savings  Savings Needed? FY08 EY09
Education and Economic Development Subcommittee
USM, MSU, (5) Level fund public higher education; statutory change needed to alter formula $93 $37.6 Y $3.0
SMCM for St. Mary’s College of Maryland only. Fiscal 2008 recommendation is a
reduction to enhancement funding
MHEC (13)  Level fund grants to private higher education institutions at fiscal 2008 levels 6.2 Y 34
MHEC, (11).  Defer additional enhancement to the community college formula by holding 6.7 Y 6.7
BCCC the Cade formula at the fiscal 2008 level of 25.5% and Baltimore City
Community College at 66.5%
MHEC (25)  Level fund small community colleges grants 0.1 Y Reject
MSDE, (6) Share the increase in retirement costs of teachers, librarians, and community 29.5 X Reject
MHEC college employees with local government
MSDE (7 Reduce Geographic Cost of Education Index by applying the formula to the 19.6 ¥ Reject
State share of the Foundation program only
MSDE (14)  Defer inflationary adjustment to student transportation grants 5.8 Y Reject
MSDE (16)  Defer additional enhancement to the public libraries formula by holding the 33 Y 33
formula at the fiscal 2008 level of $14 per capita for local libraries and $6.50
per capita for Regional Resource Libraries
MSDE (24)  Eliminate general fund mandates for PTA matching grants and the Share the 0.2 Y 02
State Fair grant program
MSDE (34)  Level fund Maryland Infants and Toddlers Program; baseline assumes this 82 N 8.0
non-mandated formula is fully funded
MSDE 41) Defer fundirig for School Facilities Assessment Survey; baseline assumes 2.8 N 2.8
this non-mandated program is funded
MSDE (42)  Defer expansion of MSDE education programs into additional Juvenile 5] N 1.7
Services facilities; baseline forecast assumes expansion into the Waxter
. Center and Noyes Center
IAC (23)  Defer inflationary increase to Aging Schools program 0.3 ¥ 0.3
DBED (18) Level fund Maryland State Arts Council grants at fiscal 2008 level 0.7 Y 0.7
DBED (35)  Fund Stem Cell Research Grants at fiscal 2007 level of $15 million 4.0 8.0 N 3.0 3.0



DBED
DBED

DBED

(37)
(40)

(46)-

rotential Keductions to riscal sUUY baseline budget

($ in Millions)

Eliminate Film Production Wage Rebate Program

Fund Maryland Small Business Development Financing Authority solely
with special funds

Fund Rural Broadband Assistance Fund with MEDAF special funds
Repeal Small Business Development Fund mandate (UMCP)

For fiscal 2009, establish State-local cost share at 75%-25% for Nonpublic
Placements

Delete funding for NorthBay environmental education center

Repeal mandated amount for County Library Capital Grants program

Subcommittee Total

Possible  FY 2009
FY 2008 GF
Savings  Savings
4.0
15 29
2.0
$148  S$140.4

Statutory Subcommittee Subcommittee

Change Decision - Decision -
Needed? FYO08 FY09
N Reject
N Reject
Y 2.0
0.8
7.8

$45.4



